




2. 

3. 

• The Effective Interest Rate (EIR) of
approximately 7.82% per annum differs
from the contractual rate of 8.5% per •

annum on account of a five-year 
moratorium under which all cash outftows 

the appropriateness of non-current 
classification given the maturity profile 

Obtaining direct written confirmation . 
from Nazara Technologies Limited 
corroborating the key terms of the ICD; 

Assessing whether the interest rate of 
8.5% per annum is consistent with 
prevailing market rates. 

are back-loaded, making independent •

verification of the EIR computation a focus 
area of our audit. Refer Note 21 to the 
financial statements. 

lnvestment in Subsidiaries 

As described in Note 9.1.1: 
• Pursuant to the NCL T-approved 

Resolution Plan dated 7 May 2025, the 
Company's equity investments in 
subsidiaries (gross value: ,19,074.65 
Lakhs; carrying value: nil, following full 
impairment in the prior year) were directed 
to be transferred to a trust constituted for 
the benefit of the Financial Creditors, with 
the Company ceasing to be promoter of its 
subsidiaries from the Effective Date. 

• During the year, share certificates were
physically transferred to the trust;
however, formal transfer of legal title
remained pending as at 31 March 2026.

• The matter required significant judgement
in assessing whether derecognition
conditions under Ind AS 109 were satisfied
given the simultaneous existence of
physical transfer and pending legal title.

Property Plant and Equipment 

As described in Note 6, a Fixed Asset Register 
{FAR) was unavailable at the commencement 
of CIRP. During the year, a comprehensive 
physical verification was conducted by an 
independent consultant, on the basis of which 
the FAR has been established for the first time. 

• Assets not found during verification were
written off at WDV of ,1,936.20 Lakhs;

• assets found but not in active use were
capitalised at a nominal value;

Overall Conclusion: 

Based on the above procedures, we concur 
with management's classification and 
measurement of the ICD as a financial liability· 
at amortized cost, and consider the carrying 

amount as at 31 March 2026 to be 
appropriately stated. 

Our procedures included: 

• Reviewing the NCLT order, resolution
plan, and trust documentation to
understand the transfer terms and the
Company's custodial obligations;

• Evaluating whether the Ind AS 109
derecognition criteria were met as at the
reporting date, specifically regarding
transfer at contractual rights and risks
and rewards of ownership;

• Reviewing evidence of physical transfer of
share certificates; and assessing the
adequacy of disclosures in Note 9.1 .1.

Based on our procedures, we concur with 
management's position that derecognition is 
not yet appropriate pending formal tegal title . 
transfer, with no resultant Profit and Loss 
impact given the nil carrying value. 

Our audit procedures included: 
• Reviewing the independent consultant's •

physical verification report and asses.�ing
its methodology;

• Evaluating the accounting treatment for
each asset category and testing the
reasonableness of management's cost
and useful life e -stimates against available
corroborative evidence;

• assessing the impairment reversal
against Ind AS 36 requirements .and
testing the key assumptions underlying
the recoverable amount assessment;
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